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USADB 

FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS 12/31/75 
TAGS: EAID EFIN KS 

SUBJ: MACHINERY MANUFACTURING PROIECT (KOREA) 

REE: A) MANILA 6332; B) SEOUL 3489; C) TREASURY 75-88 

1. ADB BOARD OF DIRECTORS APPROVED SUBJECT LOAN 
MAY 27. PRESS RELEASE WILL BE POUCHED. 

2. BOARD DISCUSSION FOCUSED ON (A) OWNERSHIP OF 
HYUNDAI INTERNATIONAL INC. AND TIMING OF GOING PUBLIC 
AND (B) POSSIBLE ALTERNATIVE SOURCES OE FINANCING. 

IN RESPONSE MANAGEMENT NOTED THAT PRIVATE CAPITAL 
MARKET VERY THIN, THUS TIMING OE GOING PUBLIC NEEDED 
TO BE HANDLED CAREFULLY. BANK, THEREFORE, CONSIDERED 
IT APPROPRIATE FOR FIRM TO GO PUBLIC WHEN PROJECT 
ENTERS PROFITABLE STAGE. MANAGEMENT ALSO INFORMED 
BOARD OF EFFORTS MADE TO SEEK ALTERNATIVE SOURCES 
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OF FINANCING, WHICH HAD BEEN PREVIOUSLY EXPLAINED 
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